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Tomatoes stoke fresh fears of
food inflation spike this month

Price rise in vegetables had hit a 14-month high of 36% in September, lifting food inflation for consumers to 9.2%:; with

mandi arrivals of tomatoes shrinking and festlve fervour fuelling demand, prices are beginning to pinch households again

The Hindu Bureau
NEW DELHI/CHENNAI

ast Tuesday, Uma-

‘ kant, a vegetable
seller in South Del-

‘ hi’s Prakash Mohalla, who
| buys his stocks from the
| Okhla Mandi, witnessed
| many potential buyers
| turn away, as prices of ma-
“ ny vegetables, had risen
| sharply, led by a spike in

Why are tomato prices rising?

A combination of decline in sowing and unusually high rainfall in late September meant
mandi arrivals of tomato fell sharply in October. Due to the demand-supply mismatch,
wholesale and retail prices of tomatoes skyrocketed, with the prices relatively higher in
northern and eastern regions of India. By Nitika Francis and Vignesh Radhakrishnan

Chart 1: Sowing declines
Area (in lakh hectares) of tomato

crop sown in the current and last year
on various dates

3

Chart 3: Arrivals decline

Arrivals of tomatoes across
all mandis (in crore kgs) and
modal prices (in /kg)

500

| prices of tomatoes that he

| was selling at ¥120 per kg.
| Retail tomato prices had 23

1
This year’s target

Sowing achieved

tive to June, but eased
about 23% in August,
| bringing some relief. Ho-
| wever, the excess rainfall
in September has sparked

a fresh challenge with Man-

di arrivals more than halv-

ing from August.

[ On a year-on-year basis,
vegetable inflation shot up
to a 14-month high of 36%
in September. For toma-
toes, the situation appears
worse since the initial days
of October, pushing the
key kitchen staple beyond
the 100-a-kilo mark in ma-
ny cities of the country,
even as onion and potato
prices continue to pinch.

On October 7, the
Centre intervened in the
market, launching tomato
sales at ¥65 per kg in Delhi
NCR. The Consumer Af-
fairs Ministry termed the
price rise “unwarranted”
and pointed to the ‘possi-
ble role of market interme-

es’ amid ‘this high de-
mand fm season’.

‘\ jumped 233% in July rela-

last year

Sowing
achieved
this year

1

Aug 14 Sep.4 Oct. 4
Sowing of tomato declined this year. As of
Oct. 4, 2.44 lakh hectares (lha) was sown,

021lha less than last year and 0.49 lha less
than the target

° 1t ..A':,;. B d by A uE Pl
Oct. 2023

Arrivals drastically declined in October
(36% y-0-y), leading to a surge in mandi
prices (modal value) touching 45/kg

Chart 2:
High rainfall in late
September

Rayalaseema
S.I. Karnataka®

in

Divisons in tomato belt

September 4-10

ol
rainfall compared
to LPA" in regions falling
under the tomato
production beit

“LPA: Long period average In the graph, LE: ummnlnftll;!.m.ﬂ
| September,

*S.1.: South interior

large excess rainfall in four of the six malortnmlm producﬂon belsduuoycd tomatoes ready for sale

In the last week of

Chart4:
Retail prices spike

Chart shows average
retail prices every
monthin ¥/kg

Oct. 2023
-

Mar. 2024 Oct. 2024 The average retail prices shot up to ¥65-70 per
= = kilo in the northern and the eastern regions in

October. In the south and the west, the spikes

were relatively less pronounced, with the retail

prices ranging from ¥55-58 per kg
\gr Dept. of Cor
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