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As HUL Reviews
Ice-Cream Biz, Cos

Line up for a Scoop

RJ Corp, MMG Group and Nestle
India among cos keen on business

Ratna Bhushan & Sagar Malviya

New Delhi | Mumbai: Hindustan Unilever’sdecision
to set up a committee of independent directors to as-
sess the prospects of its ice-cream businesshas trigge-
red high interest from several companies, which ex-
pect the consumer goods market leader to eventually
sell it, industry insiderssaid.

RJ Corp that operates quick-service chains KFC and
Pizza Hut and handles bottling for PepsiCo, the MMG
Group which runs McDonald’s in North and East India
and isalsoafranchisebottlerfor Coca-Cola,aswellas the
local unit of Nestle SA are among the companies open to
evaluating HUL’s ice-cream business, depending on the
independent committee’s decision, the people said.

Ice-cream brands such as Kwality Wall’s, Cornetto and
Magnum contribute about 3% to HUL's annual sales of
more than 260,000 crore. On

10-09-2024
Prajavani Pg 10

0-09-2024
Times Pg 01

Friday, the company .
said it was setting HUL's ice cream
up an indepen- | i I !
dent committee § bLZ ;f:r;ter;t;gtes
to evaluate “the abo

i annual sales

way forward” S
for the ice-cre- ‘g
am business.
The board app-
roved “explora-
tion of potential@
structures and al-
ternatives for the
restructuring”.
“Fach of these po-

tential suitors have di-

! TOP BRANDS
Kwality Wall's,
. Cornetto,
Magnum

Unilever

world's
biggest
ice-cream

HUL BUIL
BUSINESS VIA
ACQUISITIONS

KWALITY IN

rect synergies in the ice- 1994 maker
cream business. Negotia- ADITYAA IN €7 9b
tions will hinge on the valu- 2018 .
ation of the business,” one of business
the industry executives said. accounts for
16% of global
Indian Ice-cream Market »» 10 revenue

L T T TR T

Indian Ice-cream Market
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2025 compared with $3.4 billion in
2023, helped by expansion of do-
mestic brands beyond the metros
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HUL and Nestle India did not re-
spond to emails seeking comment,
while executives at Ravi Jaipuria’s
RJ Corp and MMG Group declined
tocomment.

RJ Corp already sells the Cream
Bell ice-cream, but it remains a
small part compared with its busi-
nessesof PepsiCo’s bottlingand qu-
ick-service chains KFC, Pizza Hut
and Costa Coffee. According to in-
formation on the RJ Corp website,
Cream Bell has a presence in 25 sta-
tesand is ranked among India’s top
five ice-cream brands with 800 dis-
tributors and 11,000 push carts.

For Nestle, the India unit of the
world’s largest packaged foods ma-
ker which counts Maggi instant no-

odles, Nescafé coffee and KitKat
chocolates as its mainstay brands,
ice-cream fits in
directly with its

The I-ndlan dairy backend net-

ice-cream work. Nestle India
marketis managing direc-
expectedto tor Suresh Naray-
cross $5 anan said in pre-
billion by vious interviews
fiscal 2025 that the company
compared was open to acqui-
with$3.4 sitions “that align
billionin2023  With its existing

portfolio and meet
valuation expectations”.

In India, Nestle briefly sold one of
itsglobal ice-cream brands, Moven-
pick, a decade back, but exited the
business amid sluggish demand on
accountof steep pricing.

The MMG Group has back-end sy-
nergies in both cold chain and fro-
zendesserts. It sells frozen desserts
at its 200-plus McDonald’s restau-
rants. 1

HUL parent Unilever is the
world’s biggest.ice-cream maker
with brands such as Ben & Jerry
and Magnum. The 7.9 billion euro
business accounts for 16% of its re-
venue. It is also a market leader in
several countries. It had announ-
ced a plan to separate the ice-cre-
ams business globally in March
and eventually sell it off, with glo-
bal private equity players also be-
ing potential acquirers. Any poten-
tial deal in India will involve global
alignment with what Unilever cho-
oses to do with its ice-cream busi-

-ness.

and therising interest of globalpla-
yers, according to Wazir Advx_sors.

Any divestment or change 1n ow-
nership at HUL will not impact
Amul’sice-cream business which it
said is three times bigger in volu-
me, said Jayen Mehta, managingdi-
rector of Gujarat Cooperative Milk
Marketing Federation that owns
Amul.

HUL has built the business thro-
ugh acquisitions — Kwality in 1994
and Adityaa in 2018. In India, HUL
merged Kwality’s branding with
that of its global label, Wall's, that
was first launched in 1922 and sold
in more than 50 countries under
many local names: Algida in Italy
and Turkey, Langnese in Germany,
Kibon in Brazil, Streets in Austra-
liaand Ola in the Netherlands.




