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Deal likely to value

Ratna Bhushan

New Delhi: Britannia Industri-
esisintalkstoacquirea control-
ling stake in Kishlay Foods, a
Guwahati-based maker of wes-

source: IMARC GI’O\ID
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BUYOUT BUZZ KEEPS DEAL STREET BUSY

Britannia in Talks to Buy
Northeast’s Kishlay Foods

BRITANNIA

BRANDS

Good Day,

NutriChoice,
Tiger biscuits;
Laughing Cow
cheese, BeYou
protein bars

ADrJUneqtr
Guwahati-based snacks ~ <3267 cr
maker at T600-700 cr 7502 cr

Net profit

SIZE OF SNACKS MARKET
2023 m

05-09-2024
V-karnataka Pg 12

| 6ARDENC 3y

00T0TL) WIRIET, BV MIE0LE mm—g
ey 2§03 TReB 10-13 BN, B OIT
euIRed 20-22 &N, 3. badd R, weum:b fileta
"’gdefg,, W3R FoTONED aﬂosg ©0TR0Z FA0WOT
IO NERTS), Tot3 IREeO u#xbégd’.
FR0H el Tl Bnrdwan rboan’#do cTatab)
@di F0TIRETT, 03 Boegyray, Feda ndﬁ#;&a
mwmmiﬁb ﬁdmi) m&smed@a g 3 Boos
RIS ADFT00T @'@n‘@ﬁ gnondodnng
ﬁ.faeai.@eéﬁeﬁo NE Weotns TeImE) Do Be
2R ﬁoa’cﬁ@ ), TPesRT0BNYRY, BTN aeda’ﬁda
QWY Feks abéo drennsd azaaz__(\ ioc&)udoaj)éo
BT ™E, TNR BORANVONOTN WoRRTY
dﬁr&od VB JRFNY Toss Bp VB
TR TOPRTT.
. 0. IO IHODE T TRTHD
(Breurmodd) Fa .., to.

Founded by Non-Stop,
Sandeep Bajaj and  |Kishlay,
Krishna Bajaj in 2001 [Mamooz '

Raised $15 m led by
Norwest Venture
Partners in 2018

|KISHLAY FOODS RELTITVS r

(? cr)

FrOJected

tern and ethnicsnacks, biscuits,
sweets, potato chips, noodles
and tea, at a valuation of Z600-
700 crore, executives aware of
the development said.

“The deal is in due diligence
stages,” oneof theexecutivessa-
id. Kishlay Foods, founded by San-

deep Bajaj and
Krishna Bajaj as
a biscuits maker
in 2001, is now
“one of the lar-
gest snack foods manufacturers
of Northeast India” with brands
such as Non-Stop, Kishlay and

Mamooz, according to its website.

The company recorded annual
revenue of $41.8 million, or abo-
ut %350 crore for the year ended
March 2023, Tracxn said in a va-
luationreport onKishlay Foods.

RELIANCE MAY
PUT 33.9KCR

INTO FMCG BIZ
»» PAGE 11

Resurgent Regional Brands»» 9

Resurgent Reglonal Brands

»» From Page 1

“The negotiations, if they
gothrough, will get Britan-
nia a captive market in the
Northeast, besides a play
in large categories such as
noodles and tea where it
does not have a presence
yéet ” another executive sa-
1

The Nusli Wadia-control-
led biscuits, dairy and ba-
kery products maker is ke-
enonthisacquisition “ata

time when the snacks mar-
ketis growingindouble di-
gits and competition from
regional and direct-to-con-
sumer brands has become
hyper-intensive,” an ex-
ecutive cited above said.

Emails sent to offices of
Britannia and Kishlay Fo-
ods remained unanswered
till press time Wednesday.

Regional brands have se-
en a sharp resurgence in
salesacross biscuits, nood-
les, soap, hair oil and tea
post Covid-19.

“A slew of large establis-
hed companieshas been in
the market for tuck-in ac-
quisitions of regional
brands, though a number
of deals have been stalled
on valuation mismatch,”
one of the executives men-
tioned abovesaid.

While during the pande-
mic, regional brands were
forced to reduce manufac-
turing on account of dis-
ruptions, since then these
brands have seen resur-
gence, amid reduction in
commodity costs and last-
mile reach enabled by qu-
ick commerce platforms.

Kishlay Foods, which had
lastraised a fundinground
of $15 million led by Nor-
west Venture Partners in
2018, hasadistributionnet-
work across Northeast In-
dia, serving 46 million con-
sumers with more than
200,000 retail touchpoints,
according to its website.

“We are expanding our dis-
tribution to the rest of In-

»

dia slowly and gradually,
it said.

The company has in the
past done contract manu-
facturing for Britannia
and PepsiCo, itadded.

Britannia, which repor-
teda3.74% year-on-yearin-
creaseinsalesforthequar-
ter ended June at Rs
3,967.38 crore, hasbeenloo-
kingtogrowitsbusinessin
India and abroad.

The maker of Good Day,
NutriChoice and Tiger bi-
scuits, and Marie Gold bi-
scuits, croissants, cheeses,
rusks, breads and cakes
has added newer categori-
es such as protein bars un-
der BeYou brand and fox-
nuts under Better Snack
Cofranchise.

OTHER DEALS

It acquired a controlling
stake in Kenya-based Kena-
fric Biscuits in 2022 to ex-
pand its base in the nascent
Africanmarket.

In the same year, Britan-
nia signed a joint venture
with French cheese maker
Bel SA to manufacture and
sell cheese in India under
the latter’s brand name,
The Laughing Cow. Prior to
that, Britannia had inked a
joint venture with Greek
firm Chipita SA for ready-
to-eat croissants in India.

Packaged foods are among
the fastest-growing catego-
ries within FMCG in recent
years, attracting high in-
vestor interest.
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