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What’s Eating Up Kellanova’s India Biz?

Cereal maker's sales growth hit amid competition, Indians’ preference for traditional snacks

Sagar Malviya

Mumbai: Cereal maker Kellano-
va, formerly The Kellogg Co, is
struggling with low sales growth
and profit in India, a market that
prefers traditional or savoury
breakfast, compared to itsready-
to-eat corn flakes and muesli
alternatives. During FY23-24, the
American food company posted
oneof itslowestsalesgrowthina
decade at4% to ¥1.610 crore with
net profitdecline of 19% to97
crore,as per RoCfiling. A year
ago, ithad sales of ¥1,554 crore
with profitof 119 crore.
By combining the “Kell,” from
Kellogg, with “anova,” from the
Latin word “nova.” meaningnew,
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India opsstarts _second unit

Launch of Indian options like upma in
mkts fails to widen consumer base

Competition: MTR,

&Marico have
healthier options

Breakfast
market size

Bistuits
&salty snacks
790,000
market size
VLAY P
2016 which was alsofollowed by a

research and development centre

inalarger market compared to

Snack spending alsoremains
unchanged, despite economic
tightening, as three-fourths of
Indian consumers report that they
aremore conscious of snacking
prices but have not made signifi-

cant changes, accordingtoan
international survey by Monde-
lezInternational and The Harris

Poll which covered consumers

across 12 countries, And nearly

79% of Indian consumers would

rather have a smaller portion of
anindulgent snack thana bigger
portion of alow fat or sugar
alternative version, thereport
said.

When makinga choice, Indians
have always preferred health to
taste, although the trend isgradu-
ally changing. With products such

the company in its website said todevelop breakfastproductsfor  cornflakes,"said Aditya Bagri, as corn-flakes hit by the con-
thenamesignals itsambition to India and other emerging markets ~ director at Bagrrys thatsells venience and lifestyle trends,
continuously evolveasan in- in Asia Pacificregion. Fouryears  muesli, oatsand corn-flakes. “The  there is alsoagrowing competi-
novative, next-generation. global ago, Kellogg's that relies on wes- emergence of quick commerce tion within western breakfast.
snacking powerhouse. Lastweek,  ternstyle brealfast options had hashelped us gainmarket share Over the past few years, compani-
chocolate giant Mars agreed to launched Indian options inclu- disproportionate-  esincludingMTR, ID Fresh,
buy Kellanova for nearly $36 dingupma in select markets to -— lyasitismore PepsiCoand Marico havealso
© billion. widen its consumerbase, astrate-  Indiansstill skewed towards driven the breakfast market as
2 “Cornflakesisonadeclineasa gy which hasnot worked yet. prefer premium offe- consumers switch to healthier
< category and for Kellogg’s, the Inthe country’ssnackingmarket, traditionalor  rings.” optionssuch as oats and whole
Z segmentaccountsforabulkof the especially breakfastoptions worth — savoury InIndia, the grainmeals,
% sales Whilethe company hasbeen  %3,000crore, Indians still prefer ready-to-eat  packaged food Tata Soulfull hasa host of millet-
S drivingsalesof otherproducts  traditional or savouryready-to-eat  corn flakes marketisheavily  basedsnackingandbreakfast
suchas oats and muesli, cornflakes and mueslialternati- and muesli skewed toward optionsand expanded sales by 40%
competitionisintense  ves.Overthepastfew years,com-  alternatives  biscuitsandsalty lastfiscal while Nestle and Parle
inthese segments,” panies includingMTR, ID Fresh, snacksthattoget- haveentered the breakfast pro-
said an industry PepsiCoand Marico have driven her isnearly worth 760,000 crorein ductsoptions too. Two years ago,
official whodid not the ma_rkzt as consumers switchto  size, In comparison, other food Maricoacquired True Elements, a
wish tobe named. d ially the breakfast ~cleanlabel, digital-firstbrand
InIndia, Kellogg whole-grain meals. cereals including cornflakes, have breakfast and snacks segment that
starteditsfirstmanu-  “Weareseeingstrongsales nothad much headway: Indians includes western breakfast suchas
facturingplantthree  especially inthehealthy snacking seemed resistant to switching oats, quinoa, muesli, granola,
decadesagoin1984. space and have launched whey- their eating habits and when flakes and Indian breakfast in-
However, its. second based and no suwwrlams to makingacholice, they havealways cluding poha, upmaand dosa
unit d onl trend. Also,0ats  preferred health to taste. amongothers,
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: " “Walk with agriculture’
' to be held on Sunday

| The Hindu Bureau

agriculture’ on Sunday,
| BENGALURU starting at 6.30 a.m. from
| the AITC, GKVK campus.
‘ The University of Agricul- According to release,

tural Sciences, Bangalore
(UAS-B), Directorate of
Research, Zonal Agricul-
tural Research Station
z;d Agricultural Technol

the event will feature ac-
tivities such as ploughing,
sowing, and winnowing.
There is a registration fee |
of 300, which includes
breakfast. For details, call
080-23330153/0315 dur- |
ing office hours. [
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Ahead of the nationwide

implementation of the Dig-

ital General Crop Estima-

tion Survey (DGCES), the
| Centre convened a nation-
al conference with the
States to discuss the im-
provement in crop produc-
tion statistics here on
Thursday.

The new initiative, ac-
cording to the Centre, aims
at enhancing accuracy, re-
liability, and transparency
| of agricultural statistics,

which will help in policy
‘ formulation, trade deci-
and agricultural

DGCES wm be used to catculate
yield based on scientific crop
cutting experiments.

tagged areas of crops and
act as a single source of
truth,” the Agriculture Mi-
nistry said.

e HEEERE 2401 anw. -

| sions,

planning. “DGCES has been in-
Union Agriculture Se- itiated to calculate yield
cretary Devesh Chaturvedi  based on scientifically de- |
| saidthereisaneedforcon- signed crop cutting experi-
23-08-2024 al | tinuous collaboration bet-  ments for all major crops
g an | ween the Union and State  across the country. These
The Hindu Pg.14 ed ernments to achieve initiatives are expected to
nd | the shared goal of enhanc-  provide near real-time and
ng | ingthe quality of agricultu-  reliable data directly from
| ral statistics. “The primary  the field” the Ministry
at | focus of the conference added,
wd | The - conference dis-
au- cussed the need for inte-
var
a-
ing
lin
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