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Seminar I
on
Contract Farming in Strengthening Indian Agriculture
Synopsis
Agriculture is an age-old tradition and the main source of livelihood for about 58% of India’s population. It holds a pivotal position and contributes almost 17-18% of India’s economy. Rapid development and globalization have paved the way for contract farming and it has now attained an important place in the agriculture industry. Though contract farming is not new to India, it was prevalent during British rule; cash crops such as indigo, cotton, opium, tobacco, tea was always grown through this system and it has also been in practice for at least 2 decades in many states of India but no absolute and nationwide Act was formed for it, until September 2020. The introduction of privatization in agriculture and the process of trading, export, and low-cost production for maximum profits gave a commercial outlook to farming. It has grown dramatically during the last few years but it has also given rise to the issues to focus on such as; impact on small farmers, women, laborer’s, soil fertility of agricultural land, local markets. with this background the present seminar is conceptualized with the following objectives:
1. To understand the concept of contract farming
2. To know the advantages and challenges associated with contract farming
3. To review the research studies related to contract farming
Concept of Contract farming
Contract farming is a system of production in which the company/buyer/sponsor and a farmers (producer or seller) enter into an agreement for the production of various products of fixed quantity and quality on the farmer’s land and he has a duty to harvest and deliver the same to the company. All the inputs required for land preparation, market facilities, and technical advice are supplied by the company and the land and labour for production are supplied by the farmer. The agreement can be oral but it is mostly a written and registered contract. 
Different models of contract farming: Some of the important models used in contract farming are Bi partite model, Tri partite model, Multipartite model, Centralized model, Nucleus estate model, Informal model and Intermediary model. 
Measures taken by Indian government
Contract farming is regulated under the Indian Contract Act, 1872, The Union Govt through its Model APMC Act, 2003 had suggested the states to promote contract farming. Model Contract Farming Act, 2018 was envisaged by Government of India and also formulated The Farmers (Empowerment and Protection) Agreement on Price Assurance and Farm Services Bill, 2020.




Advantages of contract farming:
Farmers: The prime advantage for farmers is that the sponsor will purchase produce grown within specified quality and quantity parameters, contracts can provide farmers with access to a wide range of managerial, technical and extension services that otherwise may be unobtainable, The main potential advantages for farmers are provision of inputs and production services, access to credit, introduction of appropriate technology, skill transfer, guaranteed and fixed pricing structures and access to reliable markets.
Sponsors:  It provides Uninterrupted and regular flow of raw material which helps in long term planning in turn builds long term commitment, protection from fluctuation in market pricing by fixing the price during agreement.

Challenges of contract farming: Contract farming is criticized for being more beneficial for large farmers in terms of production making small farmers earn less profit in comparison to large farmers, There are no strict rules and regulations regarding the fulfillment of the contract, which results in the failure of the contract this results in a monopoly due to a lack of buyers, Changes in weather leads to  pest and diseases outbreak making it difficult to supply the amount and quality of output agreed in the contract, The farmers might not able to sell all their produce if it does not meet the quality standards set in the contract and Gender issues are observed  where women have less access to contract farming than men.

Review of the research studies
           
 Harish (2020) revealed that, about the level of major strength, it is seen that the 17.50% of respondents said that fixed price is the major strength of contract farming. It is also evident that the 12.50% of respondent’s major weakness of contract farming is the rejection of crop, 10.00% of the respondents, major opportunities of contract farming, are job opportunities. 14.06% of respondents, major threats of contract farming, is no compensation for their crops, while any risk happened. 

Parvani et al., (2021) observed that 55.00% of contract farmers had most favorable attitude towards contract farming. Out of 100 non contract farmers, just 26.00% of them were not aware about contract farming. From non-contractors just 31.00% of the respondents had positive disposition towards contract farming. From unfavorable class, 45.00% and 69.00% of the contract and non-contract cultivars had less favorable attitude towards contract farming

Conclusion
Contract farming modernizes farmers by providing new technology, credit, inputs and technical advice besides linking them to the international market. Contract farming can be evaluated as a way of providing earlier access to credit, input, information, technology and product markets for the small scale farming structure. For successful implementation of contract farming, having co-ordination and collaboration, consciousness and acting in an organized manner are advisable for both sides. On the Other hand, Government attributes and incentives are also important aspects.
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